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UNCLAS MEXICO 00700 

E.O. 11652: N/A 
TAGS: ENRG, MX 

SUBJECT: GOVERNOR BROWN'S COMMENTS ON MEXICAN GAS 

1 . GOVERNOR EDMUND G. BROWN OF CALIFORNIA VISITED WITH 
PRESIDENT LOPEZ PORTILLO YESTERDAY IN MEXICO CITY. REPORTS 
IN VARIOUS PAPERS QUOTE BROWN AS SUGGESTING CALIFORNIA 
DEAL DIRECTLY WITH MEXICO FOR GAS. 

2. BROWN IS FURTHER QUOTED AS SAYING THAT CALIFORNIA 
NEEDS ALL OF THE GAS THAT MEXICO CAN SELL AND THAT HIS 
STATE WOULD AID IN THE CONSTRUCTION OF A PIPELINE ON THE 
BAHA PENINSULA IF MEXICO DECIDED TO DEVELOP THOSE RESOURCES. 

3. EXCELSIOR QUOTES BROWN AS SAYING THAT IF THE FEDERAL 
GOVERNMENT WILL ALLOW IT CALIFORNIA WILL PAY 2.60/MCF. 

THE NEWS FURTHER QUOTES BROWN AS STATING THAT MEXICAN GAS 
CAN COMPETE VERY FAVORABLY WITH GAS FROM INDONESIA AND 
ALGERIA. LUCEY 
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